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very April, it seems, so many of our clients are asking
what financial moves they can make to mitigate their
tax liability. The answer is always the same… “Why
didn’t you ask this in November or December when we
could do something about it?” Utilizing your tax professional
should be a priority not just in April, but throughout the year.
Think about it, where can you save more money? Some
folks drive to a warehouse club to save 20 cents a gallon
on gas twice a month saving up to $100 per year. Proper
consulting and planning could save them thousands. An
annual comprehensive review may cost a few dollars, but
the difference come tax time could dwarf that cost. Think
about the time spent driving to the warehouse club or to the
discount outlets to save a few dollars a month compared to
spending a small portion of that time consulting with your
tax professional in order to have the knowledge that a tax
strategy is in place to ensure your best outcome when it
comes time to write that check to Uncle Sam, or even better,
to get that refund.
The following are just seven opportunities available to
taxpayers that work to lessen the burden come April. Give us
a call today to set an appointment in order to see which are
available to you and which ones will reap you the most benefit
before year end. As they say…luck favors the prepared!
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1. Income Deferral
The top tax rate currently sits at 39.6% on
taxable income of over $415,050 for married
and $233,475 for separate filers. If you are
close to that bracket, deferring income can
save big money. Maybe ask your employer to
put off a bonus until January, add to your taxdeferred workplace retirement plan. Unrelated
to employer situations, but equally beneficial,
are strategies for investments or self-employed.
Hold off on assets sales within your existing
portfolio that are going to cause gains. People
that are self-employed may choose to hold
invoicing for a month where cash-flow allows.
Remember – this isn’t just for those already
in the top bracket, crossing into a higher tax
bracket at any tax rate can cost significant
dollars. Know where you are, where you are
going, and the best way to get there.
2. Adding to your 401(k)
This one is an age old tradition, but always very
effective. Maxing out your contributions to the
company 401(k) to $18,000 per year, $24,000
if you are over age 50, is a great way to defer
income and bolster your retirement at the same
time. In a lot of cases, 401(k) modifications are
always available. However, it is worth a check
with your firm’s benefits coordinator to verify
if this can be done before consulting your tax
professional to avoid any ambiguity during the
planning process.
3. Reviewing FSA’s (Flexible Spending Accounts)
A Flexible Spending Account (also known as
a flexible spending arrangement) is a special
account you put money into that you use to
pay for certain out-of-pocket health care costs.
You don’t pay taxes on this money. This means
you’ll save an amount equal to the taxes you
would have paid on the money you set aside.
Just be careful of your company’s grace
period so you don’t lose the funds in the FSA.
Some companies force use of the account by

December 31, however, there is now a $500
safe-harbor meaning that $500 can be left in
the account from year-to-year.
4. Taking advantage of tax losses
Just like the fall harvest on farms, taking
advantage of losses can be helpful in
nourishing your tax return. If you have more
losses than gains, they can be deducted at a
rate of $3,000 with carry-overs to future years,
assuming they are long-term. Short term losses
can offset ordinary income in their totality
in the current year. Harvesting these losses
properly is particularly helpful to high-income
folks subject to the NIIT (3.8% Net Investment
Income Tax applied to singles at $200,000 in
income or marrieds at $250,000). This strategy
should definitely be used in collaboration with
a professional as items such as Modified AGI
and variations in types of investment earnings
apply. Losses have to be categorized and an
analysis should be performed in order to predict
tax savings accurately.
5. Getting the most out of your home
Ensuring you are taking deductions such
as property taxes, mortgage interest, etc. is
essential to getting the most benefit from your
home. Making an early property tax payment
is also of use. Proposed Bill H. R. 109 makes
the deduction of mortgage insurance premiums
permanent, however, that is still in the House
of Representatives and little progress has been
made since the proposal was referred to the
Ways and Means Committee.
6. Education Credit and Deduction Opportunities
Two quick planning strategies that don’t take
a lot of time are paying college costs early and
checking on your health insurance. Even though
the tuition bill may not be due until January,
paying it early may have a couple different
benefits. First, the tuition and fees deduction
is an “above-the-line” deduction meaning it is
excluded from adjusted gross income. Second,
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paying it before year-end offers the opportunity
to claim the American Opportunity Tax Credit
of the Lifetime Learning Credit, depending on
whether you qualify for them.
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7. Health Insurance Deductions
Of much controversy in recent years is the
issue of health insurance. Whether or not you
qualify for the Advance Premium Tax Credit
is not the end of the story. Health insurance
rates have sky-rocketed, as most of us are
painfully aware. This means that folks not used
to taking that deduction on their Schedule
A now have that opportunity. Further to the
same point, deductibles, out-of-pocket costs,
and prescriptions have also increased in
price. These deductions can certainly have a
significant effect come April 15.
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In conclusion, preparing in advance for the
ever changing tax landscape is a year-round
opportunity. No longer should tax preparation
just be dropping off the requisite W2’s,
1099’s, and 1098’s for entry. Conversations
should be had well in advance. Conversations
spawn ideas, ideas spawn opportunities, and
opportunities create savings. Almost everybody
can benefit from an hour long meeting sometime
throughout the year to plan ahead or discuss
an idea to be better prepared. And remember,
beyond luck, victory favors the prepared. 
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Franskoviak Office NEWS
Bryan Rye has been with Franskoviak & Company, P.C. as
a tax specialist since May of 2012. Last year his daughter
completed her required internship teaching 4th graders
in Holt, Michigan shortly after graduating from Michigan
State University’s School of Education. Starting this fall,
she will have her own class of first graders to teach at
Adams Elementary School in Midland, Michigan. Bryan
is very proud of his daughter, and wishes her the best in
first year as a teacher.
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It was successful; Franskoviak
“& Company
got everything done.

667 E. Big Beaver Rd
Suite 107
Troy, MI 48083

It was a huge weight lifted off of
my shoulders. It was very timely,
everything was submitted right
away. They were on top of it.

”

Jason K. of Northern Michigan
Restaurant Owner
Saved: $202,990

SUCCESS STORY
Rebecca I.
Small Business Owner
Metro Detroit Michigan
Offer In Compromise
Rebecca, a small business owner, needed assistance with IRS
and State of Michigan. She was in deep with the IRS and State
of Michigan, owing back payroll taxes and income taxes to both.
Rebecca already had an IRS Revenue Officer that was threatening
her with bank levies, and she did not know what to do about it. She
sought help so that she did not have to deal with the IRS, and was
hopeful to get her tax issues solved once and for all. After reviewing
her case, the team at Franskoviak & Company, P.C. negotiated an
Offer in Compromise for both the company and personal with the
IRS and State of Michigan. We settled $283,395 for only $23,628, a
settlement rate of just 8%! And we are still helping her with her State
of Michigan tax issues so the savings will only keep adding.
This is what Rebecca had to say about our firm:
“Franskoviak & Company, P.C. has excellent customer service,
is knowledgeable about the tax processes needed to resolve
tax debts as advertised. I was advised by John Foran, EA, that
Franskoviak & Company’s interventions on my company’s behalf
would successfully decrease my tax liabilities.”
Owed: $283,395

Settled: $23,628
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