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he economic fallout of the COVID-19 pandemic is 
unprecedented. The same holds for the response of 
economic policy to the crisis. In fact, policy makers have 
put in place a variety of measures rather speedily.

The Coronavirus Aid, Relief, and Economic Security Act 
(CARES Act, signed 3/27/20), an over $2 trillion economic relief 
package offering assistance for American families, small 
business, and state and local governments with the objective of 
preserving jobs for American industry. 

Three aspects we will focus on in this article are, the Economic 
Impact Payments, Paycheck Protection Program, and 
Economic Injury Disaster Loans. 
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Economic Impact Payments for American 
households of $1,200 per adult and $500 per 
dependent child up to $3,400 per household 
(phasing out between $75,000 and $99,000 for 
singles and $150,000 and $198,000 for joint filers, 
the IRS has already issued a majority of the 
electronic payments for taxpayers who had 
banking information on file with the IRS. The 
issuance of paper checks has been rolling out in 
order of adjusted gross income starting with lower 
income earners and will wind down by late 
summer with higher income earners in the phase-
out range. 

The Paycheck Protection Program provision of 
the CARES Act is being administered by the Small 
Business Administration and has faced a 
tremendous amount of publicity, a lot of which had 
not been positive. After a break in the action 
between the when funding ran out and 
congressional approval of another $310 billion for 
the program, both the banking system and SBA 
seemed to work out some kinks and the system 
has been running a bit smoother in our experience. 
We are proud to say that 100% of our clients that 
sought our help to attain a PPP loan have been 
approved or are pending approval!

The forgiveness provision of the Paycheck 
Protection Program is still, potentially, a moving 
target. Senate Small Business Committee 
Chairman Marco Rubio(R-Florida) and Senator 
Ben Cardin (D- Maryland) are spearheading a 
bipartisan effort to simplify and expand the 
provisions under which PPP loans will be forgiven. 
Secretary of the Treasury Steven Mnuchin has 
indicated he will back bipartisan recommendations 
and direct the SBA to implement any changes. 

We at Franskoviak Tax Solutions are preparing an 
e-blast to our clients which will be completed and
disseminated upon release of these updated final
provisions. At this time, we are recommending the
current SBA guidance be followed and can assist in
this regard.

Another provision of the CARES Act, the expansion 
and funding of the EIDL (Economic Injury 
Disaster Loan) program, a permanent program of 
the SBA intended for emergency funding in the 
wake of natural disasters, has been exhausted. 
Although an additional appropriation of $60 billion 
was funded as part of the second congressional 
approval, the program was so inundated with 
applications it could not reopen its application 
portal. 

The takeaway here is that the original $10,000 
amount for emergency bridge loan funding per 
application was reduced to $1,000 per employee 
and loans have been maxed out at $150,000. 
Applications already received are still being 
processed, but this is an arduous task for a 
program that is geared for a localized disaster such 
as a flood or hurricane. 

Overall, the SBA processed 14 years-worth of 
applications in 14 days in the early part of the 
process and there is no indication processing will 
cease at this time. 

We will keep you informed as developments 
transpire. 
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~ unknown

Dance like nobody is watching, because they're not, they are all 
checking their phones."

Processing Tax Returns  The IRS is still 
processing tax returns for 2019 current year and 
prior 2 years that are filed electronically.  They are 
not processing paper filed returns and they are also 
not processing amended returns.

Examination Activity   the IRS has suspended all 
new exam functions.  Exams and audits that were 
in process when the Covid 19 started are still 
getting worked, however they case will not be 
closed.

If you have questions or concerns about any of 
the topics in this newsletter or your taxes call 
our office at 248-524-5240 or email your 
questions to info@franskoviakcpa.com. 

Stimulus Checks if you still have questions about 
your stimulus checks the IRS has recently hired 
3,500 telephone representatives to answer the some 
of the common questions.  You can call 
800-919-9835 the economic impact information line.  
Also, you can go to www.irs.gov/coronvirus/get-my-
payment to check on the status of your payment. 

IRS Deadlines As most of you are aware, the IRS 
has pushed back the 2019 filing deadline for 
individuals, C Corporations, and trusts to July 15th.  
Estimated payment deadlines for Q1 and Q2 2020 
have also been pushed back to July 15th. IRS has 
indicated that if needed taxpayers can file for an 3 
month extension until October 15th.

Collection Enforcement The IRS has ordered a 
“stand down” on all collection enforcement including 
filing of new tax liens, levies, wage garnishments.  
This will continue through the middle of July.   In 
addition the IRS has issued a directive to all 
taxpayers on installment agreements that due to 
hardships from Covid 19, installment agreement 
payments can be skipped for April, May, June and 
through July 15th.  Also, this would be a good time 
to renegotiate new payment arrangement.
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"Thanks for the email!  This is FABULOUS news!"

"I cannot thank both you and John enough for all of your 
hard work on my behalf! It is truly a game changer and 
hopefully the magic touch to get me back on my feet 
after my horrible divorce and custody battle."

~ Owed State of MI $6,047 and we settled it for $285

Realtor
Royal Oak, MI.

Client Testimonial  
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