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he apparent election victory for former Vice President, 
Joe Biden, signals an important shift in the outlook for 
tax policy and planning. Biden ran on an aggressive 
tax platform that would reverse many of the recent tax

changes, but the failure of Democrats to make dramatic gains in 
Congress limits the potential for many of Biden’s more aggressive 
tax proposals. Further, the Georgia Senate run-offs could have a 
profound impact on any tax changes going forward.

Should the Democrats control the Senate, the path for more 
immediate and drastic changes becomes clearer. However, it is 
unlikely, but not impossible, proposed changes would be enacted 
retroactively to January 1, 2021. Should Republicans retain 
Senate control, some of the most progressive parts of Biden’s tax 
agenda would most likely hit a roadblock or at the least be 
subject to negotiations.

http://www.FranskoviakCPA.com
mailto:mike@franskoviakcpa.com
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http://www.WeSolveIRSTaxProblems.com
http://www.HelpWithIRSTaxes.com
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Here is a look at a few of the proposed tax 
changes from the Biden Plan:

• Corporate income tax rate increases from
21% to 28%

• Top Individual income tax rate increases from
37%to 39.6% for taxable income > $ 400k.

• The QBI deduction will phase out for filers
with taxable income above $ 400,000

• Favorable Capital Gain rates are eliminated
increases from 20% to 39.6%.

• Impose a 12.4 percent social security tax on
income earned over $ 400,000 (note this would
be shared between employer and employee at
6.2 percent each). This would effectively
provide a window for people making between
$132,700 and $400,000 to be exempt from
Social Security tax on these earnings.

Overall, even if the Georgia outcome gives 
Senate control to Democrats, it is unlikely 
immediate tax increases would be the biggest 
legislative priority.

 Even Biden advisors are walking back his “Day-
One” changes to a more open-ended rhetoric 
indicating a wait-and-see approach due to 
current economic conditions stemming from 
COVID-19. 

This sentiment has been echoed by key Senate 
Democrats including Feinstein, D-CA, 
Stabenow, D-MI, and Blumenthal, D-Conn, who 
says, “A tax bill can be made effective at a time 
when we think the economy will be sufficiently 
robust that some increase in taxes will have no 
detrimental effect.” 

Jacob Apfel 
Jacob is a recent Walsh College graduate. He 
will be working in our small business 
accounting and tax department. Jacobs 
interests include playing soccer in his free 
time. 

So, for now, while changes are always looming after 
a National election, it appears the smart money is 
on little to no change until the effects of COVID-19 
on national economic stability are mitigated. 

As always, should you have any questions or 
concerns about planning for inevitable tax changes 
or if your personal or business situation is in flux, 
please call us to arrange a consultation so we can 
help ensure you are on the best path available. 
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Franskoviak Team 
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Q: You own Mustang Lounge on Mackinac Island and Suzanne is managing partner in Rusted Spoke Brewing 
Company in Mackinaw City, how did you get started in the hospitality industry in Northern Michigan, and to what do you 
attribute your continued success?

JK/SK: I Started working at Mustang Lounge in 1988 and worked seasonally at the Mustang for 9 summers growing up. 
Loved working for Dennis Brodeur and loved Mackinac Island from day one. We try to provide a great atmosphere that 
makes people feel welcome and like family. Serving good food and drink should be the easy part if you pay attention to 
trends in the industry. We learned early on that having good attorneys and good CPA’s was very important, and we’re 
glad we have them now.   

Q: What do you enjoy most about operating successful businesses in the hospitality industry in Northern Michigan?

JK/SK: Great area, great people that are on vacation and looking to have a good time and enjoy themselves.

Franskoviak Tax Solutions Clients of the Month
Jason & Suzanne Klonowski of      

Mustang Lounge and Rusted Spoke Brewing Company

Jason and Suzanne are long-time valued clients of ours 
and it is our honor to continue to assist with their Tax & 
Accounting needs. A few words from them regarding 
their endeavors…

Q: What do you find to be your largest challenges right now during the COVID 
pandemic?

JK/SK: The uncertainty that we all face is our biggest challenge. Whether it’s 
our own uncertainties or the uncertainties of our customers, who may not have 
a job soon.

Q: What’s on the horizon for you? Do you anticipate further expansion of your 
corporate portfolio?

JK/SK: We are always looking for new opportunities to expand and hope to 
continue to build our brands beyond just dine in.

http://www.FranskoviakCPA.comWelcome
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Client Testimonials

“Franskoviak Tax Solutions did a good job handling my 
case. Everything was always clear, and they helped me 
out a lot. They were able to take care of the problem, 
help me not owe so much on my taxes, and take away 
the burden.”

Bryan M.  – State of Michigan Offer in Compromise
Capac, MI
Owed $181,311, Settled $28,878, a savings of 84% 
October 2020

“The team at Franskoviak Tax Solutions are top grade! I went through 3 different CPA’s and one tax attorney 
that gave me the run around. They saw a woman that they would be able to rip off, and I told myself “enough is 
enough, I need someone who is honest” and I lucked out with John & Franskoviak Tax Solutions. 
When I called Franskoviak Tax Solutions in 2015, they got me in for a consult the very next day. They gave me 
fast, speedy results and it’s been smooth sailing ever since.”

Barbara C. - IRS Partial Payment Installment Agreement. A savings of $158,931!
Retired Pharmacist
Troy, MI

http://www.FranskoviakCPA.com



